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PERMANENT MEMORANDUM 59 
CLASSIFICATION OF ACADEMIC CURRENT FUNDS 

EXPENDITURES BY FUNCTION  

POLICY DIGEST 

Monitoring Unit: �B�b�h�X�h�[�]���‘���=�\�g�b�h�b�m�n�l�X�n�b�i�h��
Initially Issued: April 25, 1973 

A recent analysis of budgeted 1972-73 commitments within the various major components of the 
University System indicates that a disproportionate part of Educational and General 
expenditures from unrestricted revenue sources are being classified as research. 

It is important that expenditures so classified conform to specific criteria. It is also necessary that 
we achieve a high degree of consistency within the University System regarding the 
classification of such expenses. An examination of budgeted commitments for 1972-73 reveals 
that $4,881,529 has been budgeted for research from unrestricted revenue sources, exclusive of 
agricultural research conducted by the Experiment Station. 

The University in 1971-72 spent $4,579,163 for research, other than agriculture, from unrestricted 
sources. By comparison, the University of Illinois in 1971-72 spent $5,681,021 for such expenses. The 
University of Illinois had Educational and General commitments last year totaling $267,765,000 
compared to $99,249,344 for the LSU System. I would question whether these differences are 
genuine. In my opinion they simply reflect differences in the method of classifying expenses. 

Our review of budgeted unrestricted salary expenditures for the current year indicates that 
a substantial allocation of faculty salaries is arbitrarily being made to research. Unless 
research is being conducted by project within the framework of a well-organized and well 
defined research program, in the same manner as research programs supported from outside 
sources, it should not be classified as Other Separately Budgeted Research. It should be 
recorded as departmental research. The cost thereof will be reflected in instructional costs 
within each instructional unit. 

In order to insure the classification of budgeted research expenditure is within appropriate 
functions in 1973-7






