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Rate Development lllustrations

Example A: Projected Operating Costs of a Service Center -
Comparison of Consumption and Output Approaches:"”

Service Center Operating Bucdigt®

Salaries and Wages $120,000

Fi=qae M .
Supplies 25,000

Materials 60,000

Communii xans s e
Depreciation 1Suoo”

Met carry forward (Surn! ' 10,000
Total Costs B _“w .....

Massume this service center could be miher a machine shop or a mass specirometer facility.
@Each seff e wg--rineredseenad, 22 operation must have a separate, distinct account.

CONSUMPTION METHOD:
Machine Shop

Forecasted Machinist Hours:

40 Hours/Week X 92 Weeks 2,080 Hours/Year
# of Machinists: 2 x 2,080 4,160 Total Hours
Down tirme (Employee leave, etc.) 1,520 Hours
Billable Hours 2,640 Hours
Consumption Rate = $233,000 Total Costs = $88.26/Hour

m 2640 Billab e H oL i

OUTPUT METHOD:

Mass Spectrometer Facility
Estimated Outsiiizu

Total Samples Analyzed 1,500

Unit Cost Rate = $233.000 Total Costs = $155/8ar-L L

1,500 Samples

Note: It is impogas ik 310 e ives th _Far example,
establishinga sample rate based on huuri:,r use would not accurate y distribute the upera ifig costs. ITEse CoSts
i Gy
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Ratsn. 1)évelopnietit nfustratons witn vtaud inldiiarshvsuy

Lol e et e e i
Comparison of Consumption and Output Approaches:""

Service Center Subsidy . Service Center
Operating sutget pocoutipss - FERRIETY 1)

Salaries and Wagas 120,000 £120,000

Fringe Banefits 8,000 18,000

Supplies 25,000 § 25,000
Materials 60,000 60,000
Communications 5,000 5,000
Depreciation 15,000 15,000
Net carmy forward (Surplus/Deficit)™ 0 4]
Total Costs $243,000 $1348.000 105,000

Mazsume this service certer could be either a machine shop or a mass spectromaler facility.,

e ach sarvice center and recharge operdiadns, must bave. 2 sgoaralp. disfioet acconnt tpoathar with a corresoondipa
subsidy account,

BiPrior year surplus of recharges must bidpplied to reduce the prior year su's ‘Egsiay account.

CONSUMPTION METHOD:

Machine Shop

Fargsaskpy M=chialeh Hooes?

A e & ’ Hours/Year
# of Machinists: 2x 2,080 4,160 Total Hours
Down time (Employee leave, g+ 1R M
Billabla Hours 2 640 Hours

Consumntinn Hﬁn

Z.bal pinghE Fotrs "

CUTPUT METHOD:

Mass Spectrameter Facility

Eatirma e i 7T -

Total Samples Analyzed 1,500

Unit Cost Rale s TARE BN TAtal MPacte &TNISamnio
1,500 Samples

Note: Itis important for the activity base® rhosen to ralate direghiv tod= .~~~ T ! L
_qqrﬂ‘l'&'l{,‘ i Py o .-. = e i 3 .‘ R . i+ a - s P e A
number of samples analyzed.
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1. Projected T—-==fn= Mt
~ mfalares (chemeew ' Cm G
Salasizsdig: 0 'w E5DOFESIAM) TEONT suuw
Fringe Elemlﬂii 51,300
{:ommﬁlnmmlnnq Lot
B =L
Repairs and Malntenance 4,350
Supplies E,Eﬂ[}
Equipment Depreciation 6,345
Prior Year Operating =oeshes S I 1 nnm e
Total Cost 289 295

3.

Vo rgirasiieas wepate= —a on o= -

:.m..w S gt srarne i

%‘lll (R ) 2
Mtnus average annual [=F= e S

- |'U'I1IILI:| I:|1I{"L.-IEJH'|$

R """'""_.II

-'.“'LII'\ ISGoavis \Il-l"ll’\ :.I

Hours Eraell I%l:u Wy man

Minug mandator brpaks 1 ?ﬁ[]fﬂ = f,Ldmf's“f ¥ et

Minus gownd
(at

"y R b L

1,320 % 5 technicians = 6,600 total hon=

Calculate Uséi riee-

5299.295

Total Cost
SENE R
User Feg = UnNits ok

, S e —— s e T L
(49r40s
el PN SRRSO LA | .
X 1.2)
A4 oun

; for tHe faciliby (units of actvity)
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Example C: User Fee Calculation for Providing Goods

The followin = &7 c.an premnis.ntihe liser fes calciiatipn fnp A nint or acid for'wnicn e cgst (.e. e acwal
purchase price)ta thn Sandls ay

2 Projected Opesa!~= @'
Salaries §25.000
Frings BensZ e £ mac
Office Sungl - . 1,000
Facilities &% ﬁu_ Coa B ek EESTN wAspE Cpp e e i
Mel Caly | v e ym ey
Pnrinan sk s Likiv v e v e

2, Projected T i’
@ré‘w—l ol - S os Frueipieu w ue mesus s
Chemicals 3100,000
Supplies 20,000
Glassware 21,258
Total Supprn:.c-.fhfl_-.:mriq!q f';rjs_r_-:_ n . B1R1.250
4. Calculate Mark-Up Rate
s Mmekbe A 1
Mafk—Up Rale = T THRS g Sl R 5 PR _ YAy SO 1 TEN = 4AA/7

" T I gt v
Mark-Ut 40 e S ,
S1G..00 X 18837
= % 1.84
User Fee = Cert-tam Brovided ..+ . Mark:ln ﬂr‘wm e
= 31000 + £1.88

$11.88
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Exapole D: User Fee Calculation that Includes Dardreiatiao.

. CalWW’ ' I

FY 85 Amount
Asset ltem A& Y o e B o -
Equipment _Number Caost Date BT T N . L —
Copier & 345678 12,000 B/30/95 5Years 2,400
Copier B 1234585 5,000 10/24/30 5Years T ——
Total 517.000 2 s o U
2. G Al conay i ar i) i e i e s 0 rarmiimitg
Salaries 520,000
Frimg =& |
R%%im and Maintenance 10,500
Supplies 15,500
Equipment Depreciation” _2.400
Total Cost E:R‘J' ann
Estimmiynatgo nufiDer orcungs per year' ' g = o
& Calculate | Isar Faa
Otteratind Cosl _ho@ =

Useh v co v v o





