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NATURAL GAS PRICING STUDY

CES is studying the price residential and commercial
consumers pay for natural gas in Louisiana. The study
is a response to two different concerns.

First, for some time, natural gas producers have
complained that the lower prices they have been
receiving for their product have not bow passed along
to residential and commercial customers. And high
prices in these markets, they claim, is one reason that
the demand for Louisiana's abundant, clean burning
natural gas is not increasing as much as the forces of
supply and demand indicate that it should.

The second concern is an out-growth of the apparent
paradox that, although Louisiana is one of the nation's
leading producers of natural gas, the average price paid
per btu of gas consumed by Louisiana's residential
consumers has been above the U.S. average since 1986
and the disparity seems to be increasing. Some of the
paradox can be explained by factors such as Louisiana's


