





"shifted” and either paid by consumers of the
product or the workers or owners of the resources
employed in the business. (The Center's work
dealt only with state and local taxes paid by gas
and oil E&P operations in 11 states.)

Measuring energy taxes on an ultimate-incidence
rather than tax-collected basis makes a big
difference for many states. For example, Alaska
collected $1.15 billion in severance taxes in 1993,
but because most of this was shifted and exported
to consumers in other states in the form of higher
prices of products refined from Alaskan crude, the
amount of severance tax collected by Alaska, that
was allocated to the Alaskan tax burden was only
$130 million. California, on the other hand, which
has no state severance tax to speak off, was
allocated $558 million as a consequence of
severance taxes shifted on to products purchased
by California consumers.

Despite making such adjustments to reflect the
incidence of energy taxes, households in energy-
producing states still bear the heaviest energy tax
burden--this is primarily because workers and
resource owners in energy industries also bear a
sizable chunk of the ultimate tax burden once it
has been shifted. On a per household basis, the
states with the heaviest, total energy tax burden
were: 1) Alaska, 2) Wyoming, 3) Louisiana, 4)
Texas, and 5) New Mexico.

Copies of the ten page study are available for $5
from the Tax Foundation, 1250 H Street NW,
Suite 750, Washington DC 20005. (Phone:
202/783-2760).

RESERVE REPLACEMENT VIA
DRILLING ACTIVITY IS DECLINING

IN LOUISIANA

Low wellhead prices of recent years have
severely reduce drilling activity in Louisiana. As
a result, new petroleum reserve additions have
declined significantly. According to the Energy
Information Administration, crude oil reserve
additions declined from a high of 54 million
barrels in 1987 to an all time low of 20 million
barrels in 1992. Natural gas liquid reserve
additions fell from a high of 44 million barrels in
1990 to 25 million barrels in 1992, and new dry

gas reserve additions also declined from a high of
165 million barrels of oil equivalent in 1990 to 69
million BOE in 1992.

Despite declining petroleum production in
the state, on average, only 24 percent of crude oll
produced has been replaced by new reserve
additions via drilling since 1988 as shown in Table
1. The comparable five year average
replacement ratio for natural gas liquids is 45
percent and the ratio for dry natural gas is 44
percent.

Louisiana's replacement ratios for oil and
dry gas are below those for Texas. For dry gas,
Louisiana’'s replacement ratio is also nearly 10
percent below the national average.

MISCELLANEOUS

Bob Baumann has been appointed to the
LA Department of Natural Resources Advisory
Committee by Secretary John Ales.

Governor Edwin Edwards presented BP
America's $24,000 donation to CES for OCS
studies during his weekly press conference on
March 16, 1994. Governor Edwards also
mentioned the donation during his luncheon
address at LIOGA's Annual Meeting on March






