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LOUISIANA HOME ENERGY BILL
TOTALS NEARLY $2 BILLION

Using data that companies and their
energy suppliers submit to the Energy Information
Administration, the Center recently estimated that
Louisianians spent 1.943 billion dollars for
electricity and heat for their homes in 1992--the
most recent year for which all necessary data are
available. With 1,532,000 occupied residential
units in Louisiana during 1992, the average
residential bill was $1,268 for the year or $105 per
month. As a percentage of mean family income,
Louisiana energy costs in 1992 continued their
long- term decline.

Sales tax on Louisiana residential energy
consumption totaled some 74.7 million dollars or
$48.76 per residential unit in 1992.

Total Louisiana residential energy
consumption for 1992 was 288.1 trillion BTUs --
the lowest level since 1983, owing largely to mild
climate conditions. Some 79 percent of the
energy consumed directly in Louisiana homes was
electricity, whereas the remaining 21 percent was
for natural gas, propane and other petroleum
liquids. Total Louisiana residential energy
consumption by fuel type, including the
breakdown of electricity by fuel source, was
dominated by natural gas (55.2%), followed by
coal (28.1%), nuclear (14.6%) and petroleum
liquids (2.1%)

LIFTING COSTS SURVEY
TO BE CONDUCTED

CES will be conducting a survey of
electricity costs for marginal wells. The survey
will be conducted in North Louisiana. A recent
industry
survey of fifteen operators in Texas and covering
3495 marginal wells found that electricity costs
were the largest component of total operating
costs. Using the Texas results, the potential to
save on operating costs and, therefore maintain
marginal well production, associated jobs and the
tax base in specific areas of Louisiana, is high.
The potential savings from reduced electricity
costs far exceeds all taxes paid on marginal wells.
The Center needs operators to participate in the

study. Interested operators are requested to
contact Keith Long at 504-388-4400. The
information required for the survey is not intrusive
and all individual operator data will be kept
confidential.

BAUMANN TELLS MINERAL BOARD
TEXACO SETTLEMENT ON TRACK

The settlement between Louisiana and
Texaco resolving claims that the royalties from oil
and gas produced on state-owned lands had been
underpaid, calls for a $250 million payment to the
State and a pledge by Texaco to invest $152
million over-and-above what it would otherwise
spend on exploration and development in the
State. The Louisiana Department of Natural
Resources (DNR) asked the Center for Energy
Studies to help monitor Texaco's compliance with
the agreement.

Bob Baumann made a report on
Texaco's performance under the settlement to the
Mineral Board at their February meeting. Thus
far, he said, it looks like a win-win situation all
around. For the first time since the 1985 oil price
dive, E&P employment increased, modestly, last
year. The Texaco settlement, OCS activity and
the incentives the Louisiana Legislature passed
last year to encourage production, appear to be
the major contributors to the gains, Baumann told
the Board.

In the settlement, Texaco said it would
use advanced E&P techniques such as 3D
seismic and horizontal drilling and they appear to
be paying off. Texaco's success rate has been
high and this is good news for the State's
economy as well as its finances--particularly
because the State gets the royalties as well as the
severance and business taxes. Texaco's success
also may encourage other operators to use
advanced E&P technologies more intensively.
The Center has retained Attorney Mike Swanwick
of Lafayette to help monitor the settlement and
advise DNR.

A more complete report will be prepared
in the Fall after financial audit reports are
completed.






RECENT CES PUBLICATIONS

Baumann, R. H., and Pulsipher, Allan G. States
pass measures to help producers during tough
times. Oil & Gas Journal, November 14, 1994,
56-58.

Article describes legislative measures in
Texas, Louisiana, Mississippi, and Oklahoma to
encourage production through specific incentives
for enhanced oil recovery, inactive wells, new field
discoveries, and for other measures.

lledare, O. O.; Pulsipher, Allan G.; and Baumann,
R. H. The changing structure of the U. S.
petroleum industry: implications for offshore oil
and gas development and policy. Presentation
before the American Economic Association
Annual Meeting, January 6, 1995. Washington,
D.C..

Contrary to conventional thinking,
descriptive analysis of data on drilling effort and
outcomes on the Gulf of Mexico indicates
independents have been both more aggressive
and successful than the majors in exploration
while the majors have been only moderately more
successful than independents in development of
drilling. A hydrocarbon model was developed that
confirms the inferences drawn from descriptive
analysis.

Long, Keith. Petroleum technology transfer needs
and requirements for Louisiana oil and gas
producers. Center for Energy Studies, Louisiana
State University, December 1994.

Report provides the results of two
problem identification workshops held as a
required activity for all of the nation's ten regions
of the Petroleum Technology Transfer Council
The workshops were held in Lafayette and
Shreveport in November for Louisiana oil and gas
operators.

Pulsipher, Allan G.; lledare, O. O.; Baumann, R.
H.; and Mesyanzhinov, D. Operating
performance and environmental and safety risks:
a preliminary comparison of majors and
independents. Proceedings of the Offshore and
Arctic Operations Symposium, Energy and
Environment Expo 95, Houston, TX, January 29-
February 1, 1995, American Society of
Mechanical Engineers, Petroleum Division, New
York, 1995, 219-228.

The preliminary conclusion is that
although independents have had a modestly
higher incidence of fires and explosions than the
majors, the difference is not significant statistically
and is largely attributable to a few "bad actors"
rather than demonstrably poorer practice by the
group as a whole.

To obtain a copy of any of these publications, call
Barbara Kavanaugh at CES, (504)-388-4542.
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