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While the nature of manufacturing has admittedly changed given the “out-
sourcing” prior to the 2008-2009 financial meltdown, the U.S. economy is 
beginning to emerge as a new manufacturing powerhouse.  

However, the U.S. economic recovery, and regional economic development 
opportunities over the next decade will likely be concentrated in a few 
states and  
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States with major shale activity Non-shale states

Note:  Shale states include Arkansas, Colorado, Louisiana, North Dakota, Pennsylvania, Utah and Texas 
Source: Bureau of Labor Statistics 

Total employment and employment growth has been faster in unconventional 
shale-based states than in those without these unconventional resources. 

Relative Employment Changes, Shale vs. Non-Shale States (2005=100) 
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What is “energy-based manufacturing?” 
 
Energy-based manufacturing is comprised of industries that focus or rely 
heavily on energy as the primary input to make their respective products. 
 
Energy is typically a “feedstock” for these industries which use energy to 
make a number of different products much like a baker uses a common 
input (flour) to make a variety of different products (biscuits, baguettes, 
pizza dough). 
 
These energy



6 Note:  Energy-based manufacturing includes:  petroleum and coal products; chemical; and plastics and rubber products manufacturing. 
Source:  Bureau of Economic Analysis, U.S. Department of Commerce. 

Energy-based manufacturing wages in the South are higher than the average 
manufacturing wage.  In 2012, the average energy-based manufacturing wage was 1.5 
times that of the average manufacturing wage growing at average annual rate of 5.2 

percent (compared to the manufacturing average of 4.2 percent) 
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Manufacturing industries use natural gas in a range of applications that include the 
generation of heat, steam, and power.  Feedstock uses are equally important and are 

the building blocks of modern petrochemical manufacturing. 
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The New Energy Production 
Revolution 
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Unlike 
conventional 

resources, shale 
plays (natural 

gas, liquids, and 
crudes) are 

located 
throughout the 
U.S. and are the 
primary reason 
for the decrease 

in overall and 
regional natural 

gas prices. 

Source: Energy Information Administration, U.S. Department of Energy 














	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Slide Number 21
	Slide Number 22
	Slide Number 23
	Slide Number 24
	Slide Number 25
	Slide Number 26
	Slide Number 27
	Slide Number 28
	Slide Number 29
	Slide Number 30
	Slide Number 31
	Slide Number 32
	Slide Number 33

