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companies and landowners in different ways. Notably, the Haynesville Shale region in northern Louisiana 

produces natural gas and takes advantage of the horizontal drilling exemption.  

Several industry stakeholders voiced their concerns with the recommendations of the Report1�����³�,�I���Z�H���Z�H�U�H��

to create a severance tax system from scratch, the system you propose makes a lot of sense. But the political 

reality is that proposing a tax increase on anyone 
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leaseholders will realize impacts to the present value of their assets �± assets in which companies and individuals 

�L�Q�Y�H�V�W�H�G���X�V�L�Q�J���W�K�H���F�X�U�U�H�Q�W���W�D�[���U�H�J�L�P�H���D�V���W�K�H���E�D�V�L�V���I�R�U���W�K�H�L�U���I�L�Q�D�Q�F�L�D�O���D�Q�D�O�\�V�L�V���´��We have addressed this explicitly 

in the proposed legislation. Specifically, if implemented, existing wells will  continue to pay the current tax rate. 

Thus, a property owner with currently producing wells will not be impacted in this way. Second, new wells drilled 

in regulatory units that are currently receiving the horizontal, tertiary, and deep well exemptions will be 

grandfathered. Thus, a company that is actively developing a field utilizing one of these exemptions will not 

suddenly see the removal of the exemption for future wells.  

Response to LOGA Comments:  

First, LOGA points out that the Report recommends increasing the tax rate on natural gas and states that “it is 

critical to remember that the Haynesville Shale is currently the only economic bright spot in all of Louisiana’s 

upstream industry.” Concerns about Haynesville Shale are addressed in two ways in the proposed legislation.  

First, if implemented, existing wells continue to pay the current tax rate. Thus, all currently producing wells in 

the Haynesville will not be impacted in this way. Second, new wells drilled in regulatory units that are currently 

receiving the horizontal, tertiary, and deep well exemptions will be grandfathered.  

�6�H�F�R�Q�G�����/�2�*�$���U�H�T�X�H�V�W�V���F�O�D�U�L�I�L�F�D�W�L�R�Q���R�Q���Z�K�D�W���L�V���P�H�D�Q�W���E�\���³�U�H�Y�H�Q�X�H���Q�H�X�W�U�D�O���´ 
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