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Laissez-faire was planned; planning was not. 
                 Karl Polanyi, The Great Transformation (1944) 
 

         The single most important fact about politicians is that they are elected. 
         The second most important fact is that they usually seek re-election. 

           Edward Tufte, Political Control of the Economy (1980) 
 
This advanced upper-level course provides the fundamentals of political economy or sociopolitical 
economics. Our central puzzle throughout the course is: “Why Are We So Rich and They So Poor?”  
This question about development – growth and inequality – is perhaps the most fundamental topic 
in capitalism, and as such, a broad range of unit of analysis has been employed. “We” and “They” 
can be “civilizations,” regions, countries, political entities, economic systems, societies, “people,” 
nations, ethnicities, classes, races, gender, or “individuals.” Answering the question, therefore, 
inevitably involves comparison. In studying this issue, we will learn why we compare, what to 
compare, and how to compare. In this semester, we will narrow the scope of comparison by 
focusing only on advanced capitalist democracies.  
 
Traditional political economy studied this topic, by assuming that environments and political 
institutions are given and neutral with regard to the market allocations; they are there, but they do 
not act. New political economy differs from the traditional approach in its treatment of politics. It 
accepts that political institutions and their relations to the economy and society are populated by 
actors who have interests/ideologies/faiths and pursue them. Hence, this course is based on the 
firm belief that socio-economic development is fundamentally a political phenomenon. Another 
belief is that the politics of development should be understood in terms of the capitalist system 
historically embedded in particular conditions. A warning: political scientists cannot study political 
economy without knowing some sort of economics, as we cannot study political history without 
dealing with history. So, we will study economic theories and formulations as well.  
 
This course has three main purposes: 1) to provide a rigorous analytical framework and various 
theories and empirics of socio-economic development, 2) to equip students with solid and critical 
understanding of the complex relationships between politics and socio-economic performances 
under the capitalist system, and 3) to compare different accumulation strategies and macroeconomic 
outcomes in different democracies. To do so, this course is divided into five parts: I) Conceptions 
and an Analytical Framework, II) The Politics of Macroeconomic Policies, III) Varieties of 
Capitalism, IV) Dynamics of Capitalism, and IV) The Politics of Inequality.  
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READINGS 

 
Each student is expected to read (before class) all the required readings for each session (see the 
reading assignments below). Required books are: 
 
1) Tufte, Edward. 1980. Political Control of the Economy. Princeton University Press.  
2) Pontusson, Jonas. 2005. Inequality and Prosperity. Cornell University Press. 
3) Piketty, Thomas. 2014. Capital in the 21st Century. Harvard University.  
4) Gilens, Martin. 2014. Affluence and Influence. Princeton University Press.  
5) Hacker, Jacob, and Paul Pierson. 2011. Winner-Take-All Politics. Simon & Schuster.  
 

REQUIREMENTS 
 
1)  In-
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READING ASSIGNMENTS AND SPECIFIC TOPICS 
 

I. CONCEPTIONS AND AN ANALYTICAL FRAMEWORK 
 
Week 1 (8/22-24)   Introduction 
Scope and roadmap of the course. Fundamental puzzles. Capitalist democracy. Capitalist state vs. 
the state in capitalism.   
 
Week 2 (8/29-31)   Conceptions, Measures and Trends 
What is development? Income and wealth. Market income (pre-fisc) vs. disposable income (post-
fisc). GDP as a measure of output. Growth and level. GNI. Purchasing power parity (PPP). Human 
Development Index (HDI). Inequality. Gini-coefficient. Lorenz curve. Within-country, international 
and global inequality compared. Kuznets curve. Unemployment. Inflation. Philipps curve.  
 
Cypher, James. 2014. The Process of Economic Development
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Tufte, Edward. 1980. Political Control of the Economy. Princeton University Press. Chapter 4 – 6.  
 
Hibbs, Douglas. 1977. “Political Parties and Macroeconomic Policy.” The American Political Science 
Review 71(4): 1467-1468. 
 

III. VARIETIES OF CAPITALISM 
 

Week 6 (9/26-28)   Social Europe vs. Liberal America 
Trade-off between efficiency and equity? Income distribution revisited. Europe vs. America. Role of 
labor movement. Democratic class struggle. Three worlds. Human capital and skill formation. SMEs 
(or CMEs) and LMEs. Wage-bargaining institutions. Rehn-Meidner model. Class compromise.  
 
Pontusson, Jonas. 2005. Inequality and Prosperity. Cornell University Press. Chapter 1 – 5.  
 
Week 7 (10/03-05)   Welfare States in Retrenchment in an Era of Neoliberal Globalization 
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V. THE POLITICS OF INEQUALITY 

 
Week 12-13 (11/07-09-14)   Representative Democracy in an Unequal Society 
Conception of democracy revisited. Rich, middle class, and poor. Policy preferences and policy 
responsiveness. Representational inequality. Role of interest groups. Money buys votes and policies. 
Political business cycle model and partisan model revisited. Campaign finance. Survey method.  
 
Gilens, Martin. 2014. Affluence and Influence. Princeton University Press.  
 
Week 13-14-15 (11/16-21-28)   From Class Compromise to Class Dominance 
“Thirty-year war.” Piketty revisited. Undisputable facts. Trickle-up vs. trickle-down. SBTC 
explanations. Fundamental puzzles revisited. Winner-take-all economy and winner-take-all politics. 
Politics of drift. Politics as organized combat. Political transformation of the 1970s in the US.  
 
Hacker, Jacob, and Paul Pierson. 2011. Winner-Take-All Politics. Simon & Schuster. 
 
Week 14 (11/23)   Thanksgiving Holiday 
No class meeting.  
 
Week 15 (11/30)   What Is to Be Done? Implications and Conclusion 
Dangers of market society. Crisis of 2008 as déjà vu. Significance of ideas. Critiquing critics of 
capitalism. Blueprints: desirability, feasibility, transformability, and sustainability. Conception of 


